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2013 Event Details
Date. February 25", 2013

Details. A one day summit to educate
investors on the universe of volatility funds
and tail hedging managers and discuss the
market environment.

Please continue to check the website for
updates on the 2013 Global Volatility
Summit

www.globalvolatilitysummit.com

2012 Event Recap

Keynote speakers. General Stanley
McChrystal gave an insightful presentation
on volatility in the Middle East, and The
Honorable Rahm Emanuel (Mayor of
Chicago) was interviewed by Charlie Rose
and discussed the current volatility seen in
politics.

Attendees. The 2012 event was a huge
success with over 360 attendees including
15 hedge funds in the volatility and tail
hedging space, the world’s largest pension
funds, insurance companies, endowments
and foundations.

Questions? Please contact
info@globalvolatilitysummit.com

GLOBAL VOLATILITY
SUMMIT 2013

The Global Volatility Summit remains dedicated to educating investors on the
space and providing you with thoughtful and timely updates from Volatility and
Tail Hedging managers. On the whole, performance for volatility managers in
August was unremarkable given the lack of realized volatility. Volatility
managers overall are looking forward to a more volatile Fall with several global
events on the horizon (Europe, US election, etc.) likely to create higher realized
volatility. We are in the beginning stages of planning next year’s Global Volatility
Summit for late February, keep your eyes peeled for event and registration
details in the next few weeks.

We asked Andrew Wong & David Dredge, Co-Chief Investment Officers of the
Convex Strategies Group at Fortress Investment Group to share their outlook
for tail hedging in 2012.

Cheers,
Global Volatility Summit

Challenges and Opportunities in Tail Risk Hedging Part II

In our previous piece from March of 2012, we briefly discussed the
challenges of managing the cost of both negatively correlated and tail-risk
positions in a post-2008 regime, which has made vanilla listed option
strategies less efficient than they once were.

Revisiting this situation today, we find that again some of the more familiar
ways to construct negatively correlating portfolios continue to be
challenged (as others have indeed noted). For example, in trying to hedge a
global risk-off environment, S&P Index variance remains challenged by the
high implied volatility cost. As shown on the graph below, as of September
2012, a December 2013 variance swap has an implied volatility strike of 27.
However, the recent realized volatility of the SPX has been as low as 8%
(for 10 days), with levels of 14% (for 60 days); since the start of 2012, SPX
realized volatility has been 13%.

In the current environment, the cost of ownership of this type of position is
clearly very substantial, particularly when one might want to tightly
contain this potential cost.
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S&P 500 December 2013 Variance Swap Implied & Realized Volatility
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Saurce: Conex Strategies Grong estimates based on Bloomberg data, as of September 2012.

Focusing only on the most common markets and instruments where indeed hedging demand outstrips natural
supply (e.g., VIX, EURO STOXX and EURUSD currency volatility), may not necessarily be the most effective

approach.

Indeed, the space of global volatility markets is much more diverse, varied, and often more attractive than the
“benchmark “markets garnering most of the attention. For example, the graph below plots the price of 1-year
Chinese Renminbi (“CNY””) currency implied volatility. Current levels, driven by structured products, have
recently reached new lows, surpassing pre-crisis levels of even the ultra-low volatility period from 2005 to early
2007. The potential asymmetry is evidenced by the graph below. This is but a single example of a space where
we believe there continues to be attractive opportunities, but which also presents possible problems due to the

complexity of the Asian structured product market.

1-Year Chinese Renminbi (““CNY”) Implied Volatility
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Sonerce: Bloomberg data, as of Septemiber 13, 2012.

Andrew Wong & David Dredge
Co-Chief Investment Officers, Convex Strategies Group
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Fortress Investment Group LLC

DISCLOSURES AND RISK FACTORS

No offer to purchase or sell securities. The Presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any security and
may not be relied upon in connection with the purchase or sale of any security. Any such offer would only be made by means of formal Offering
Documents, the terms of which shall govern in all respects. You are cautioned against using this Presentation as the basis for making a decision
to purchase any security or to otherwise engage in an advisory relationship with Fortress.

Past performance. In all cases where historical performance is presented, please note that past performance is not a reliable indicator of future
results and should not be relied upon as the basis for making an investment decision.

Not suitable for all investors. An investment in the Fund may not be suitable for all investors. An investment in the Fund will be suitable only
for certain financially sophisticated investors who meet certain eligibility requirements, have no need for immediate liquidity in their
investment and can bear the risk of an investment in the Fund for an extended period of time.

Risk of loss. An investment in the Fund will be highly speculative, and there can be no assurance that the Fund’s investment objectives will be
achieved. Investors must be prepared to bear the risk of a total loss of their investment.

Limited liquidity. An investment in the Fund will provide limited liquidity as there are significant restrictions on transferability of Fund
securities and withdrawals from the Fund. It is not expected that a public or secondary market will develop for the Fund's securities. Further,
there can be no assurance that a transfer would be approved even in the event a market does develop.

No reliance, no update and use of information. You may not rely on the Presentation as the basis upon which to make an investment decision.
To the extent that you rely on the Presentation in connection with any decision, you do so at your own risk. The Presentation does not purport
to be complete on any topic addressed. The information in the Presentation is provided to you as of the dates indicated and Fortress does not
intend to update the information after its distribution, even in the event that the information becomes materially inaccurate. Certain information
contained in the Presentation includes calculations or figures which have been prepared internally and have not been audited or verified by a
third party. Use of different methods for preparing, calculating or presenting information may lead to different results and such differences may
be material.

No tax, legal, accounting or investment advice. The Presentation is not intended to provide, and should not be relied upon for, tax, legal,
accounting or investment advice. Any statements of federal tax consequences contained in the Presentation were not intended to be used and
cannot be used to avoid penalties under the Internal Revenue Code or to promote, market or recommend to another party any tax related
matters addressed herein.

Estimated performance. “Estimated Performance” (including estimated returns, targeted returns, opinions or expectations about any future
event) contained in the Presentation are based on a variety of estimates and assumptions by Fortress, including, among others, estimates of
future operating results, the value of assets and market conditions at the time of disposition, and the timing and manner of disposition or other
realization events. These estimates and assumptions are inherently uncertain and are subject to numerous business, industry, market,
regulatory, geo-political, competitive and financial risks that are outside of Fortress’s control. There can be no assurance that the assumptions
made in connection with the Estimated Performance will prove accurate, and actual results may differ materially, including the possibility that
an investor may lose some or all of any invested capital. The inclusion of the Estimated Performance herein should not be regarded as an
indication that Fortress considers the Estimated Performance to be a reliable prediction of future events and the Estimated Performance should
not be relied upon as such. Neither Fortress nor any of its representatives has made or makes any representation to any person regarding the
Estimated Performance and none of them intends to update or otherwise revise the Estimated Performance to reflect circumstances existing
after the date when made or to reflect the occurrence of future events, even in the event that any or all of the assumptions underlying the
Estimated Performance are later shown to be in error.

Market commentary. The market commentary contained herein are the subjective views of certain Fortress personnel and does not necessarily
reflect the collective view of Fortress or Fortress's Liquid Markets team, or the investment strategy of any particular Fortress managed fund or
account. You should not rely on the information discussed herein in making any investment decision.

Knowledge and experience. By accepting the Presentation, you hereby acknowledge that you are knowledgeable and experienced with respect to
the financial, tax and business aspects of the Presentation and that you will conduct your own independent financial, business, regulatory,
accounting, legal, and tax investigations with respect to the accuracy, completeness and suitability of the Presentation should you choose to use
or rely on the Presentation, at your own risk, for any purpose.

Distribution of the Presentation. Fortress expressly prohibits any redistribution of the Presentation without the prior written consent of
Fortress. The Presentation is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use is contrary to law, rule or regulation.

Confidentiality. By accepting receipt or reading any portion of the Presentation or attending any portion of the verbal presentations to which the
Presentation relates, you agree that you will treat the Presentation confidentially. This reminder should not be read to limit, in any way, the terms of your (or
your organization’s) confidentiality agreement with Fortress, to the extent applicable.
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